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The Presiding Officer  
c/o The Chamber Desk 
Room G10 
Scottish Parliament 
Edinburgh 
EH99 1SP 
 

 

___ 
10 July 2020 

 
 
Dear Presiding Officer, 
 
LAND AND BUILDINGS TRANSACTION TAX LEGISLATION: CHANGE TO STARTING 
THRESHOLD 
 
I am writing to inform you that following my statement to the Scottish Parliament on Thursday 
9 July 2020, I now intend to lay legislation next week to raise the starting threshold for Land 
and Buildings Transaction Tax (“LBTT”) from £145,000 to £250,000.  This change will apply 
to all relevant transactions where the effective date is between 15 July 2020 and 31 March 
2021 (inclusive of these dates). 
 
The legislation will be made using the provisional affirmative procedure under the powers 
conferred by 24(1) of the Land and Buildings Transaction Tax (Scotland) Act 2013 (“the 
Act”). Section 68(4) of the Act provides that an Order made in exercise of the powers 
conferred by section 24(1) of the Act must be laid before the Scottish Parliament and ceases 
to have effect on the expiry of the period of 28 days beginning with the date on which it is 
made unless, before the expiry of that period, it is approved by resolution of the Parliament.  
 
As you will be aware, the Chancellor made a similar announcement in respect of Stamp Duty 
Land Tax on Wednesday 8 July 2020.  The Scottish Government considered that it was 
necessary for us to respond quickly in order to address the uncertainty and issues that this 
announcement created in the Scottish property market, and in order to help to stimulate 
activity and the economy.  
 
Once introduced, residential property transactions where the purchase price is under 
£250,000, and to which the Additional Dwelling Supplement (“ADS”) does not apply, will 
attract no LBTT.  This will ensure that 8 out of 10 people purchasing a residential property in 
Scotland (excluding those paying the ADS) will be taken out of LBTT altogether. The rates 

http://www.lobbying.scot/
http://www.lobbying.scot/
mailto:scottish.ministers@gov.scot


Tha Ministearan na h-Alba, an luchd-comhairleachaidh sònraichte agus an Rùnaire  

Maireannach fo chumhachan Achd Coiteachaidh (Alba) 2016.  Faicibh www.lobbying.scot 
 

Scottish Ministers, special advisers and the Permanent Secretary are covered 

by the terms of the Lobbying (Scotland) Act 2016.  See www.lobbying.scot 
 
Taigh Naomh Anndrais,  Rathad Regent, Dùn Èideann  EH1 3DG 

St Andrew’s House, Regent Road, Edinburgh  EH1 3DG 

www.gov.scot 
  

 

and thresholds that apply to any of the purchase price over £250,000 remain unchanged, but 
buyers of these properties will also benefit from this change due to the progressive 
arrangements in place for rates and bands. 
 
I hope this is helpful in setting out the context for the proposed statutory instrument. 
 
A copy of this letter has been sent to the Convenors of the Finance and Constitution 
Committee, and the Delegated Powers and Law Reform Committee. 
 

 
 

KATE FORBES 
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